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Environmental fines and embargoes

4 environmental embargoes in Fazenda Aruana: 2 in 2008 under the name of
liga Maria Ferraz Pacheco, one due to illegal clearance of 4,350 ha of native
vegetation and one due to undisclosed reasons. In 2019, 2 other embargoes
totalling 1,029 ha in Fazenda Aruana due to ‘selective exploitation’. Around
382 ha of the embargoed area linked to these two last embargos overlap the
area of Fazenda Lagoa Azul

Embargoes: | Yes

3 environmental fines, two of which from 2008 in
Fazenda Aruana (Nova Maringa - MT) and one from 2017
in a linked property, Estancia Moenda (Cuiaba - MT). One
of the fines in Fazenda Aruana was issued due to
hampering the natural regeneration of 4,350 hectares of
native vegetation, cleared and replaced by cattle grazing
Yes pastures, while the other (related to the first) was due to | BRL 1,450,000
engaging in livestock farming activities without the
necessary environmental licenses. The fine in Estancia
Moenda, which is registered under the name of Eduardo
Ferraz Pacheco de Castro, was also due to engaging in
livestock farming activities without the necessary
environmental licenses.

Ownership and other linked properties

Ownership: liga Maria Ferraz Pacheco, Milton de Castro

Environmental
fines:

3 companies linked to liga Maria Ferraz Pacheco and/or Milton de Castro:
Miroal IndUstria e Comércio - Em Recuperacgao Judicial (Sdo Bernardo do
Campo - SP), Corumbatau Corretora de Seguros (Londrina - PR, Florianopolis -
SC), and Penielimp Material de Limpeza e Bazar (Sao Joao de Meriti - RJ).

Company group:

2 other properties, totalling 2,901 ha. In Poconé (MT): Estancia Moenda
Linked properties: (registered under Eduardo Ferraz Pacheco de Castro) (364 ha). In Vila Bela da
santissima Trindade (MT): Fazenda Flor da Mata (2,537 ha)

Supply chain links

Main Commodities Soy

Confirmed supply chain link, level of certainty, and
soy trader/ beef processor

Warehouses (50 km radius) | 44 warehouses including 2 owned by Cofco

Yes Medium Cofco

Soy
Supply chain links & details: | -

17 different slaughterhouses sourced cattle from Nova Maringa
Slaughterhouses (sourcing | (MT) in 2021, of which 1 owned by JBS (Diamantino - MT), 1
Beef | from the municipality) owned by Marfrig (Tangara da Serra - MT), and 1 owned by
Minerva (Varzea Grande - MT).

Supply chain links & details: | -

Other supply chain links and details: | Timber

General comments

Both properties, Fazenda Lagoa Azul and Fazenda Aruana include areas which have received logging
licenses (AUTEX and AEF) issued by the state environmental authority SEMA (1) and have soy cultivation.
In 2014, lida Pacheco and Milton de Castro signed an agreement with the Environmental Agency of Mato
Grosso to compensate for deforestation in the legal reserve area of Fazenda Aruana (2).

(1) https://geoportal.sema.mt.gov.br/#
(2) https://www.fapemat.mt.gov.br/documents/363786/3646312/diario_oficial 2015-01-
13 completo.pdf/2fedc5a8-36b9-d424-52c¢6-b0fb65a7 ecff
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